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What’s happened since the beginning of this year

US-Iran Tension : Grey Swan
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Covid-19 Outbreak : Black Swan

Thailand Drought : Grey Swan



Coronavirus Covid-19 vs SARs-2003
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SARS Epidemic curve (weekly)
Number of worldwide infections confirmed and death 
(Log scale)



Confirmed infection
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ยอดผูต้ดิเชื �อในจนี ยอดผูต้ดิเชื �อนอกจนี



Scenarios of COVID-19 impact on China
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Scenarios of COVID-19 impact on China
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Nomura's estimate impact on real GDP growth (% y-o- y) from the 
coronavirus COVID -19 shock - base case, bad and sev ere scenarios
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Thailand : GDP 2020 growth scenarios
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COVID-19 => forecast downgrades
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Prepare for more macro policy easing in Asia, Inclu ding 
unconventional monetary policies

For the next major economic downturn, many central banks will run  out of conventional monetary policy space



Prepare for more macro policy easing in Asia, Inclu ding 
unconventional monetary policies

Who’s next? Unconventional Monetary Policy



มาตรการกระตุน้ผ่านนโยบายการเงิน 
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Rising liquidity will support equity multiples 
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CB balance sheets are expanding again; we estimate that for two 
straight months, y-y growth has turned positive. As  at the end of 
Nov-19, on our measure, CB balance sheets increased  by 1% y-y… 

…as global money supply also increases, the ‘excess liquidity’* is 
boosting equities 



History repeat itself? : Fed’s Emergency Rate Cut 
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Prepare for more macro policy easing in Asia, Inclu ding 
unconventional monetary policies

Most of Asia still has fiscal space



มาตรการกระตุน้ผ่านนโยบายการคลงั
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Asia equity strategy: COVID-2019 scenarios
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Key assumptions that underpin our scenarios for equ ities



Asia equity strategy: COVID-2019 scenarios

5

Target price ranges for MSCI Asian ex Japan (MXASJ) Target price ranges for MSCI ASEAN (MXSO)



OPEC in March and production cuts
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2020 US President Election (3 Nov)
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Democratic Nominee



2020 US President Election (3 Nov)
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Donald Trump Favorability 



Asset Performance
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FX Performance

2019 FX Performance 2020 YTD FX Performance
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Index Returns in 2019 and 2020 YTD
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Sector YTD Earnings Revision & Performance

Sector YTD Earnings Revision Sector YTD Performance
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Stock Performance

SET100 YTD Returns SET YTD Returns
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GDP vs Index  : Greed & Fear

US GDP vs S&P500 EU GDP vs EUStoxx600
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GDP vs Index  : Greed & Fear

CH GDP vs CSI300 TH GDP vs SET
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Fund flow vs PER SD  :  Signal Foreign Inflow Turnb ack
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Sign of OI Critical Turning Point

Single Stock Future OI 1.85m. Contract (as of 2 Mar . 2020) SET50 Index Future OI
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Global Forward Valuation
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PER Mean Dis/Pre SD 10 YR Max Min

MSCI World 16.85 15.27 10.35% 0.84 18.38 10.61

DJIA 17.16 15.05 14.02% 1.01 19.78 10.79

S&P500 18.03 16.05 12.34% 0.93 20.10 11.01

Euro STOXX 600 14.76 13.95 5.81% 0.42 17.39 9.04

DAX 13.44 12.54 7.18% 0.6 15.92 7.79

FTSE 100 12.7 13.31 -4.58% -0.28 17.91 8.69

MSCI Latin 13.85 12.89 7.45% 0.64 16.54 7.71

MSCI Asia ex JP 13.69 12.66 8.14% 0.99 15.52 10.05

TOPIX 13.75 14.58 -5.69% -0.38 31.96 10.76

Nikkei 225 17.29 17.06 1.35% 0.09 36.44 11.74

SSE COMPOSITE 10.94 12.04 -9.14% -0.44 20.18 7.49

CSI300 12.04 12.59 -4.37% -0.23 19.76 7.90

HSCEI 8.13 8.57 -5.13% -0.29 14.50 5.89

HSI 10.36 11.53 -10.15% -0.98 15.73 8.68

Sensex 21.43 17.34 23.59% 1.63 23.25 12.41

SET 14.62 14.62 0.00% 0.11 17.56 9.63

SET50 15.01 14.24 5.41% 0.47 17.60 9.46

JAKATA COMP 13.07 15.59 -16.16% -1.99 19.17 12.41

PSEi 13.82 17.31 -20.16% -1.55 21.74 12.06

KOSPI 11.38 10.59 7.46% 0.59 15.84 8.01

TWSE 15.4 14.46 6.50% 0.71 18.63 11.00

FTSE MALAY 15.37 16 -3.94% -0.78 17.79 12.93

STI 12.88 13.84 -6.94% -1 16.13 10.79

Nifty50 20.57 17.04 20.72% 1.52 22.06 11.92

MXEF 12.86 11.83 8.71% 0.94 14.62 8.84

Index
10 Year



Attractive Fundamental Zone to Buy

 Support  1 : 1320-1280pts @ERP 5.84% (-0.5SD PER or  -1.5SD PBV)
 Support 2 :  1200-1165pts @ERP 6.49% (-1SD PER or - 2SD PBV)
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PER SD PER SD & SET Index Sensitivity

PBV SD ERP(TH 10YR.)



Investment Theme : Food Cycle, Consumer Play, Divid end 
Play, 5G-Tech Cycle and Long Term(Think Tourism & 
Consumer)

32

Defensive Portfolio 2020

Long-Term Portfolio


