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Trade Protectionism Demographic Low rates for longer

Theme AINU: Theme avnu: Theme anu:

WaaN' 1Y 'zns.muu Urbanization, Aging Earning visibility / Diversify
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uananil Theme NAdsunusedndu@a Sustainable Investing Aflui
gulatiiuunniuanniinasnun'ld teaanizaauausului (Millennials

Interest in sustainable investing is
growing, especially among Millennials.

Very Interested Somewhat Interested A Indicates a statistically significant change
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SET Index valuation: Historical range of forward PE ratio with 3-year moving average +/- 1,2 SD range

.o
.............

-
P oo o o =

Trump’s trade Wal,,J.. £
et "Support: -0.85D

= = ~GloBal economic
slowdown
Support: -1.7SD
Drawdown: -2.4SD

P 2~ THrécession risk +
eriod_ = Dr_awds)wn; -3.5SD s Wil Covid-2019
N 1 Support: -1.7SD
Drawdown: -2.85D

FETCO Capital Market Outlook :
Growth Engines and Opportunities
in Capital Market 2020

SCB EIC finsd5uamdszunainis GDP 2020
229 naida +1.8% (annwku 2.1%) ann
floynn: sdawde COVID-19 wsu.vuissuna
a1 1[4

Forward PE ratio 2ay SET Index USudIav
JeAINALRRagauaY 31 v -1.7 SD

25186199 priced-in ldwaguaisuan

usiazasluadafusudiause wuudl ifu
AUNAIEATT rebound 599 LaUAY

131A1a SET dandu'llil 1500 aa'lélua3e
T

@ Ferco QIAA @ SET



fhuavluwy Valuation tnaufunsauluadaea (historical range)
AAINNLANARA viael sector i PE ratio sinnnaadaunn ue...

Thailand Sector Valuations
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Resilience business model with growth and
visibility

Highly attractive valuation with limited
downside risk

+«/ Potential capacity growth from oversea projects +/ Limited earnings downside
+« Margin expansion from lower gas price +/ Deep discount versus own history and peers

+/ Strong and dynamic management team + Best-in-class of sector

+/ Benefit from low-yield environment +/ Dividend payment consistency with upside potential

Utility (power producers) Bank, Finance, Utility (water, telecom)

Defensive shield to weather highly volatile
market

./ Strong recurring income (Basic Industry) + Proven resilient recurring income
«/ Positive earnings momentum v Monopolistic power from concession
/' Limited impact from digital disruption +/ High expansion potential from new inv. projects °
v Ilm leader with competitive advantage +/ Resilience to market noises in the longer term .

Hospital, Commerce B Infrastructure and public stimulus related
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Smart Beta
Value

Manager’s Skill Value

Value

Quality

Passive || Momentum

Size

etc...
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waar Factors daaisuiifianefiu wase ALEUTANIAY

factor-based vs Characteristics

O © | ©

uali Momentum Equal Large Cap
Quality Value Weight Multi Factor

Good Companies: Cheap Companies: |- Recent Winners: |+ Overweight Overweight
Strong Profitability Cheap on Earning (- Return Winner Small Companies| Large

Profitability Growth Cheap on Cash Flow|- Risk Adjusted Companies
High Efficiency High Dividend Return Winner
High Profit Quality

Defensive in nature Pro-cyclical in Exploiting * High beta in Low beta in
nature behavioral nature nature °
(Positively shortcoming .
correlated with the
state of economy)
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Recent Smart Beta’s performance

As of 28-Feb-2020

Fund Code Fund Return SET TRI YTD Alpha (%)

SCBQUALITY -12.66 -14.77 2.11
SCBMOMENT -13.22 -14.77 1.55
SCBLARGE -14.78 -14.77 -0.01
SCBVALUE -14.80 -14.77 -0.03
SCBEQUAL -16.18 -14.77 -1.41
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Multi-Asset Investment Opportunity

+ Korea: Demand/supply dynamics to improve, exports data showed big
Slightly Korea improvement, less crowded trade

Overweight - Global Infra/ Prop: Defensive sector with stable income; Switch from Global fixed
income due to better valuations, average EPS growth around +2.8% a year

+ China: Virus infection rate has been stabilizing but uncertainties over resuming
Global Equity China, US, Europe activities remain

+ Europe: New stimulus from ECB, economic surprise, Hard Brexit less likely,
potential fiscal stimulus

+ US: Valuation extreme, more resilient earnings

+ Japan: Most at risk on COVID-19 outbreak impact in terms of supply chain and

Underwelght AR tourism sector, while BOJ less room for stimulus than other central banks
Local Equi + Laggard play & low expectations with potential earnings rebound from stimulus
quity + Heightened risk on COVID-19 impact
. Investment * Fed cut cycle paused for now
Underweight Grade + Valuations not attractive — credit spread near 5 year low
Global Fixed . + Central Banks easing priced in
Income Underweight  Global Bond Negative rhetoric for ultra low negative interest rates

EM Dollar Debt + EM Spread 5 year low (expensive); Global cyclical upturn

el e - High liquidity with low inflation environment, upside from rate cut
Income
c Liquidity and poor economy provide upside from rate cut
Overweight RERS Thai REITs valuation more attractive after selloff
Alternatives Gold + Risk-off sentiment from COVID-19 but positioning remains high.

oil + Oil: Downside risk on oil demand from COVID-19 impact though expectation of
‘ OPEC further supply cut.
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Wunvtaanlun1stasziising Factor Investing

Periodic Return Performance : Predefined Factors

2005-12-30 to 2019-12-31

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

QUALIT QUALIT QUALIT QUALIT QUALIT QUALIT QUALIT
-44.59% 16.21% 57.75% 3.12% 25.69% 28.96% -3.38%

27.32%

LARGE LARGE LARGE QUALIT LARGE
4.97% 45.18% 23.04% -14.25% 21.15%
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uiatl sector ienAU uaazuuunaay factor a1v 3916 return anvAu
As of 29-Nov-2019
Stock Sector Quality Value Momentum Growth  YTD Return
BGRIM Energy -0.19 -1.50 2.33 0.29 92.1%
EGCO Energy -1.21 -0.05 1.43 -0.99 39.5%
GPSC Energy 0.75 -0.85 1.21 -0.29 59.5%

GULF Energy -0.57 -2.07 1.90 0.95 102.9%
RATCH Energy -0.17 0.19 0.85 0.19 39.6%

Quality: Usz@nsninnisanitiugsia, Ansninaedinls, e ldidutuan

Value: ANNYNUNNTB99IANTL, ANHTAIEELEAIuARTa9T AU LYAAITANIS
Momentum: AN UANLNFAUTITIAIIDITL .
Growth: nsduTneasinle .
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wndszansni1naasn1sitnsiziiaaa Alternative Data

® O @

FUNDAMENTAL DATA

MARKET DATA ANALYTICS ALTERNATIVE DATA

+ Asset/Liability + Price/Yield/Volume + Analyst » Satellite
Recommendations
+ Sales/Cost/Earnings + Dividend/coupons » Google search
« Earnings
+ Macro variables + Open interest expectations » Social
Media/Twitter/chats e o o
« Quotes/cancellations + News sentiment
+ Credit card * ‘.’

transaction

Geo location o . .

A
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Alternative Data — Social Listening

Daily messages Period-over-Period comparison

300k
B vssaowaatmsi
HaShtag C|0udS | | wiswaolsvgs
W vssaniaing
B vssausinntdag
W vssaniitatng

Messages

@ vissanialng HastAaTwiluim ! . - oruary 2019 - 24 March 2019

@ wssalszand:

e e &ande62
- #thailandelection2019 "-....

=h 2019 - 23 April 2019

353,116

messages
wisandila il f y 3%
Previous : 23 February 2019 - 24 March 2019 ny 35,259 25,019 3,991 63 5 5 [ ]
Current : 25 March 2019 - 23 April 2019
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Federation of Thai Capital Market Organizations
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