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ﬁ%n%ﬁﬁ’m Dollar-Cost Averaging (DCA)

DCA WD msam%ﬁmﬁﬂ%a%ﬁmwhﬁ'%azhaaai’wmma

v

RIRBDN T LeRUILNIN
q - S

RERVINITNE Fo laRUIEa s

Average < Average
Cost Always Price




M99 : NTAINWLABWAL 10,000 LN Tw TMBSET50

Y

YaNa b 28 4.A. 2001 — 28 A.A. 2016

100 - :
90 -
80 AWNY 1.80 AULN
B 'ﬂ’j . . 28/03/2016
o | | 4aandaguu 4.95 Muun 77.92
so | \WanaUUNY 12.47% dall
4 )
50 r
NALRNY  42.599 UN
40 - :
)% /=
30 @u‘qumaﬂ 28.31 U
\_ J
20 -
10 -
ﬁ Fagn layuain
O I I I I I I I I I I I I I I |
~— Q\| 9P) < O © N~ (00)] (@) (@) ~ (Q\| ™ < O ©
O A - - A - = B = L o e N e N
T © © © ©& © &8 ©®© & & & & & & & @®©
S = = = = = = = s = = 3 = = = =
Namw‘hLﬁuawuluaﬁmmaaﬂaanmm fleﬁLﬂuﬁl\‘]ﬁ%ﬂwuﬁ\‘mﬁﬂ’]i@ﬁLﬁ%ﬁ%luauﬁﬂ@l

I’Jﬂd"q%ﬂ’ﬁﬁﬂﬂ’ﬂwLfﬂiﬂﬁﬂiﬂfﬂ&iﬁ%ﬁ’] Lf‘llﬂ%vlf’llNﬂ@l@ﬂLL'ﬂ%LLﬂZﬂﬁﬁﬁJLﬁﬂdﬁ E’J%@Iv@ﬁ%lﬁ]ﬂdn%



M09 : NTAINWLADWAL 10,000 LN UaztNNlaz 5%

Y

YaNa b 28 4.A. 2001 — 28 .A. 2016

100 - !
90 -
80 AWNY 2.59 AUUIN
7 'ﬂ’j . . 28/03/2016
o | | 4aandaguu 6.26 auum 77.92
so | \WanaUUNy 12.14% ol
4 )
50 r
INALRNY  42.59 UIN
40 - :
% r=|
30 @m‘qumaﬂ 32.23 U
\_ J
20 -
10 -
ﬁ Fagn layuain
O I I I I I I I I I I I I I I |
~— Q\| 9P) <t O © N~ (00] (@) (@) ~ (Q\| ™ < O ©
O A - - - = T = L o o N e N
T © ©®© © © & ©& & © © ©o &8 & & & ©
=S = = = = = 5 = s 3 = s = = = =
Namw‘hLﬁuawuluaﬁmmaaﬂaanmm fleﬁLﬂuﬁl\‘]ﬁ%ﬂwuﬁ\‘mﬁﬂ’]i@ﬁLﬁ%ﬁ%luauﬁﬂ@l

I’Jﬂd"q%ﬂ’ﬁﬁﬂﬂ’ﬂwLfﬂiﬂﬁﬂiﬂfﬂ&iﬁ%ﬁ’] Lf‘llﬂ%vlf’llNﬂ@l@ﬂLL'ﬂ%LLﬂZﬂﬁﬁﬁJLﬁﬂdﬁ E’J%@Iv@ﬁ%lﬁ]ﬂdn%



Warren Buffett’s suggestion for most small investors.

-

“The best way in my view is to
just buy a low-cost index fund and

keep buying it reqularly over time,

because you'll be buying into a wonderful industry,
which in effect is all of American industry

If you buy it over time, you won't buy at the bottom,
but you won't buy it all at the top either”

Waz'en Buffett
snamudidimivyeslan
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21 1 5,000 60,000 60,000 6,000 66,000
22 2 5,250 63,000 129,000 12,900 141,900
23 3 5,513 66,150 208,050 20,805 228,855
30 10 1,757 93,080 1,157,817 115,782 1,273,599
35 15 9,900 118,796 2,517,984 251,798 2,769,782
40 20 12,635 151,617 4,889,043 488,904 5,377,947
45 25 16,125 193,506 8,938,021 893,802 9,831,823
50 30 20,581 246,968 15,752,952 1,575,295 lﬁl&%
55 35 26,267 315,201 27,103,706 2,710,371 /29,814,076
60 40 33,524 402,285 45,863,120 4,586,312 N_50,449,432 _/
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ﬂﬂiwﬂﬂﬁ’l%w?ladﬂ%ﬁiﬁ'adﬂ’llm% 1 ﬁ'%ﬂ%
angy | U9 |asvuidau| asudl | yam o eull | wacauunu jas o danail
21 1 5,000 60,000 60,000 4,800 64,800
22 2 5,250 63,000 127,800 10,224 138,024
23 3 5,513 66,150 204,174 16,334 220,508
30 10 7,757 93,080 1,060,061 84,805 1,144,866
35 15 9,900 118,796 2,186,482 174,919 2,361,400
40 20 12,635 151,617 4,015,319 321,226 4,336,544
45 25 16,125 193,506 6,924,241 553,939 7,478,180
50 | 30 | 20581 | 246,968 | 11481429 918,514 1;39@%
55 35 26,267 315,201 18,538,658 1,483,093 /20,021,750
60 40 33,524 402,285 29,369,066 2,349,525 N\_31,718,591 /1
sunusiy | 7,247,986 wamauunusiu 24,470,604
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KAS Model of Performance

Knowledge
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Action
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Knowledge alone is not enough. Performance needs action.

SUCCESS
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#1 Action
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FHEZ EI2 KASIKORN ASSET MANAGEMENT

Commodities Investment

by
Vasin Vanichvoranun

Executive Chairman
Kasikorn Asset Management Co., Ltd.
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Gold is not for everyone...

® Gold application is highly served "symbolic demand".
* "Safe Heaven" reflects "fear" demand.
®* World Currency meaning enormous players.

® In sum, it is extremely difficult to price and analyze. It is more
easier investments available.

* WHY BOTHER TO INVEST...
n%msnnszé’nﬂszﬁn‘ta
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Interplay of Asset Classes and Portfolio Roles
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Economic Cycle

Type of Investment

Deflation

Equity - U.S. Equity - Energy Equity - Utilities Equity
- Inter Equity
- EM Equity

Fixed Income - High Yield - TIPS - Treasuries

- Sovereign Debts
- High Quality Corp
Debts

Alternatives

- Private Equity
- Long-biased Hedge
Fund

- Real Estate
- Commodities

- Real Assets

- Specialty Hedge Funds

- Int Rate Products

Note: this is KAsset’s proprietary view and only covering some of the asset classes not all available asset classes in the market
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Volatility among Asset Classes

Among global asset classes, Commodity class’s volatility tends to be the highest in most period as a

result of oil price fluctuation. While Gold volatility is almost comparable to Equity classes’ volatility.

One-year rolling historical volatility

50.0%
——Broad Commodities ===Gold ——Domestic Equity Asia ex Ip Fixed Income Infrastructure

45.0%

40.0%

35.0%

30.0%

25.0% b b o

15.0%

10.0%

5.0%
M~ I~ ™~ 00 00 C 00 0 00 O O O O O ¢ © O O O O O = =™ = = = N N N &N NN NN NN g S S S S T NNnonon NN w W W W
222252232 %8¢%%3%3%8¢8 733 ST F T YIIIIISITIIIIIIYYYIIYYTIIISISITILITT
S § 35583 9§23 5872 3558783858 RS $353FZ L 3E5EFES Q8587283583873 036885°%3
ELEEELLFEL2ELREINSELALEINZELRE 2 ELNE S 2E LAY E o222 EL 0020
NRERARE“RAEASISYRRAS“ARARSYRRAIISYARARSYRRNARS YRRy YRRy

Source: Bloomberg
Index Proxies : Broad Commodities - S&P GSCI, Gold - S&P GSCI Gold, Domestic Equity — SET Index, Asia —ex-jp Equity - MSCI Asia ex. Japan, Fixed Income - TBMA GB 1-3, Infra — DJBGIT Index
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Portfolio Asset Allocation

Gold acts as a core diversification tools for investors against risky assets, helping reduce performance

drawdowns during equity market volatility and serving as a hedge against market turmoil.

Small investment portion in Gold will potentially improve the risk/return performance of a portfolio.

Recommended Asset Allocation With Gold

Recommended Asset Allocation Without Gold

Fixed Income
0y
Fixed Income 37%

34% Asia ex Jp Asia ex Jp
30%

31%

Expected Return 7.50% Expected Return 7.50%
Expected Vol 11.24% Expected Vol 11.33%

Notes: This above asset allocation model using Monte-carlo simulation analysis which the assumptions are based on 3-year Forward Looking KAsset’s Internal House View. The result may vary over time
if there is any significant change in market conditions.
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Increasing Gold Portion in Portfolio

Gold, in long-term horizon, is a commodity asset class that its return mostly depending on demand,

not a company’s performance or interest.

This leads to its long-term risk-adjusted-return to be lower comparing with other asset classes. Most

investment advisors are most likely limit their exposure recommendation to gold around 5%

allocation.

The larger exposure could offer greater stability during crisis, but might also drag the long-term

portfolio return down by larger amount.
10% Gold Allocation 25% Gold Allocation 50% Gold Allocation

Asia ex Jp
15%
Fixed Income
39%

Asia ex Jp
30%

Fixed Income
25%

Fixed Income
30%

SET

18%
Gold
50%

Asia ex Jp

27%
Expected Return 7.18% Expected Return 6.93% Expected Return 6.89%
Expected Vol 10.62% Expected Vol 10.66% Expected Vol 11.60%
Notes: This above asset allocation model using Monte-carlo simulation analysis which the assumptions are based on 3-year Forward Looking KAsset’s Internal House View. The result may vary over time
if there is any significant change in market conditions.
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